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USCCC Invited to a Private Dinner Hosted by the Consulate General of China

The USCCC attended a private dinner at the Consulate General of the People's Repub-
lic of China, Chicago, hosted by Consul General and Mrs. Xu Jingzhong on January 22nd.

In attendance were

representatives from

five Corporate Spon-
sors of the USCCC:

| International Profit

IAssociates, Deloitte,
Direct Supply, Elkay
Manufacturing, Jor-
dan Industries, Siva
Yam & Mai Hoang of
the U.S.-China Cham-
ber of Commerce
(uscco).

Recent Seminar Highlights China Import and Export Fair (the 'Canton Fair")

A delegation from China's Foreign Trade Center (the 'CENTER'), which organizes the
China Import and Export Fair (the 'Canton Fair'), recently visited Chicago. The delega-
tion was headed by Mr. Zhang Zhigang, Chairman of the CENTER's Council and a for-
mer Vice Minister of Commerce. A Promotional Seminar highlighting the Canton Fair
was given, which spotlighted new functions of the Fair, including new initiatives to at-
tract more imports to China from the United States.

USCCC Appoints New Director to its Shanghai Liaison Office

John Clarke has recently been appointed Director, USCCC Shanghai Liaison Office, and
will be responsible for activities in the East China Region. Mr. Clarke was Managing Di-
rector - China Business Group for Alliant Energy International, a subsidiary of Alliant En-
ergy, which has invested approx. US$200 million in cogeneration power plant assets in
mainland China from 1996 to the present. Mr. Clarke brings to the USCCC a wealth of
experience in working with Chinese joint-venture partners, as well as in developing and
maintaining relationships with key Chinese government officials.

USCCC Member Forms Strateqic Licensing Partnership in China

MWM International Industria De Motores Da America Do Sul Ltda.(MWMI), a subsidiary of
Navistar International Corporation (NYSE:NAV), a USCCC member, has entered into a
strategic partnership with Dongfeng Chaoyang Diesel Co. (DCD), one of China's largest
diesel engine makers. DCD has been licensed to manufacture and sell select diesel en-
gines in China. Production is expected to start in 2008, with estimated annual volumes
of 40,000 to 50,000 engines per year.
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Upcoming Events

U.S.-CHINA CHAMBER OF COMMERCE EVENTS

® 10th Anniversary Chinese New Year Dinner. On February 22nd (Thursday) we will be hosting a Chinese New Year Dinner
Reception to usher in the Year of the Pig. This year marks the 10t Anniversary of the USCCC's popular Chinese New
Year dinners. This exceptional event will be held in Chicago's Chinatown, the venue to be announced shortly. A tra-
ditional ten-course Chinese meal will be served. We are grateful to The Honorable Xu Jinzhong, Consul General of
the People's Republic of China in Chicago, who will make a special remark to commemorate this event. In addition,
Dr. Bill Testa, Vice President of the Federal Reserve Bank of Chicago, will comment on the economic outlook for 2007.
Following these remarks, we will enjoy a special performance. Since space is extremely limited, please RSVP at your
earliest convenience.

Mergers and Acquisitions in China Conference, May 24 & 25, Thursday & Friday, Chicago
Third Midwest Manufacturers' Conference on China, June 28, Thursday, Cleveland, Ohio
Eighth Annual U.S.-China Trade Conference, October/November, Thursday & Friday, Chicago

Executive Briefing, Cross Cultural and Basic Language Training Workshop. Chicago, Early April, 2007 (TBA).

Recent Activities

U.S.-CHINA CHAMBER OF COMMERCE EVENTS

® Seventh Annual U.S.-China Trade Conference - Competing in An Era of Excess Capacity, Rising Cost, Shortage of

Energy, and Increasing Trade Disputes. Chicago, November 9 & 10, 2006. Participants heard discussions on this critical
time for U.S.-China trade. Growing at 11.3 percent annually in the second quarter of 2006, China's economy acceler-
ated at its fastest rate in more than a decade. The surge in its economic growth was primarily a result of a record
trade surplus and continued investment in fixed assets. While it is unclear whether the current growth rate is sustain-
able, it is clear that China, which will likely account for 10 percent of world trade in 2007, has become a significant
manufacturing center and potential market for U.S. goods. U.S. companies continue to face the dilemma: "ls China a
Threat or an Opportunity! "

CO-SPONSORED BY U.S.-CHINA CHAMBER OF COMMERCE

® 2nd Annual Investing in Asia Conference. Organized by the New York Society of Financial Analysts. New York, Sep-
tember 28, 2006. Participants heard experts speak on expectations for China and India to continue to be the fastest
growing countries in the region.

Special Announcements

New Business Journal

We are considering the idea of initiating a web-based business journal, which would consist primarily of articles and stories
on U.S.-China business and economics. Any suggestions would be most welcome. As we move forward, we will be seek-
ing articles and stories useful to our members and the general business community. We would appreciate receiving mate-
rials, ideas and submissions for consideration. Please contact the editor, Paul Nash, at pnash@usccc.org.

Computer Bags/ Corporate Promotional Items

High-quality computer bags with genuine leather trim, bearing the USCCC logo, are available free to Corporate Sponsors,
or for purchase at US$25 each plus shipping. These bags are available to members with their own corporate logo at spe-
cial discount prices and in small quantity orders. Also note that the USCCC works together with one of the largest promo-
tional items companies in China to provide a variety of items, including ceramic mugs, hats and other computer bags, to
its members at discounted prices.

Conference Materials

DVDs and Conference Materials for the 7t Annual U.S.-China Trade Conference are available for purchase. Please see
our website for pricing. http://www.usccc.org/newhome/conference_materiall0.asp
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Trade and Economic News

The October U.S. International Trade in Goods and Services shows that the U.S. trade deficit narrowed to $58.9 billion. Ex-
ports reached record levels totaling $123.6 billion in October. U.S. exports in goods to China expanded 34 percent, making
China America's fastest growing export market.

The U.S. Department of Commerce recently announced that China is now America's second largest trading partner. No-
vember 2006 year-to-date, U.S. exports have risen 33 percent; imports have grown 18 percent. Much of China's export
growth to the United States is coming at the expense of the rest of Asia.

According to CCID (China Center for Information Industry Development Consulting), China's information technology mar-
ket (including software, hardware and IT services) recorded 570 billion yuan (73 billion U.S. dollars) in sales last year, a 15.6
percent increase over the previous year. It said software sales were up 18 percent, and 26 percent for IT services. It pre-
dicted that China's IT market will continue to grow at 15 percent per year for the next five years.

Beijing's economy grew by 12 percent in 2007 to 772 billion yuan (about 99 billion U.S. dollars), making it the eighth con-
secutive year the Chinese capital's economy has recorded double-digit growth.

China's banking sector fully opened on December 11, 2006. The China Banking Regulatory Commission announced that
eight foreign banks lodged applications that day to be registered as "local incorporations" in Shanghai. Shanghai is poised
to become the center for foreign banks operating in China.

The Jilin Provincial Government recently announced an action plan on IPR protection for 2007. The plan calls for a crack-
down on the mailing or carrying of counterfeit-branded goods and pirated CDs and DVDs out of China. Travelers depart-
ing Chinese territory will also be banned from wearing counterfeit-branded clothes.

USCCC Activities in China

The USCCC has signed contracts with the Shangri-La hotel chain in order to offer our members a corporate discount. Please
contact our office for the corporate ID number, which you can use to book your rooms at special USCCC discounted rates
on your next trip to China.

In Ningbo, the USCCC has established an agreement with the Portman Plaza, now the Sheraton Hotel, Starwood, to offer a
special rate to its members. Please note that the Chairman of The Portman Plaza, Mr. Liu Mingdao, also serves as an Advisor
to the USCCC. Together with our office staff in Ningbo, he will be available to provide certain assistance to USCCC mem-
bers doing business in Zhejiang. The USCCC maintains two offices in Ningbo, which are available for use by members and
guests. In addition, for those who want to establish their own offices in Ningbo, the USCCC will make space available.

In Shanghai, the USCCC has a special arrangement with Hua Ting Hotel. The special USCCC rate is about US$100-125 per
night, with breakfast included. Hua Ting Hotel & Towers, one of China's most striking buildings, is located in the heart of the
city's booming commercial center --- Xu Jia Hui. The only five-star hotel in the area, itis conveniently situated with excellent
transport links, including the metro service and the city ring road located right outside the main entrance, major department
stores, offices, bars and restaurants are within walking distance. www.huating-hotel.com/ht/eng/home/home.htm

We are in the process of setting up a USCCC Office in Shenzhen. Itis anticipated that the office will be ready by April this
year, and at that time it will become available for USCCC members and guests to use or even sublet for their business in
Shenzhen.

Since its inception in 1993, the USCCC has built an extensive network of working relationships with a large number of na-
tional, regional and local governments, government agents, trade groups, and companies across China. We encourage
you to take advantage of this extensive network to facilitate your U.S.-China business activities.
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Summary of Recent Address on Latin America/ China by Siva Yam

Powerpoint is available upon request.( maihoang@usccc.org )
REASONS WHY CHINA IS COMPETITIVE IN BASIC MANUFACTURING

Huge and Inexpensive Labor Pool - Excess Labor; Wages 5 percent of U.S. Wages
Significant FDI - Recently Surpassed the U.S. as Number One Destination
Engineering Oriented Education
Market Economy with Chinese Characteristics (Extensive Involvement from the Government)
Enormous Wealth Concentrated in Hands of Overseas Chinese
No Private Land Ownership
Enormous Investment in Fixed Assets
Government Incentives:
Established Special Economic Zones; Tax Free Zones; Export Processing Zones; High Tech Zones ... in Strategic Locations
Tax Incentives for Foreign Invested Enterprises — Tax Holiday: 3 Years Free; 2 Year Half
Land Leases - Free to Low Cost
Extensive Marketing Efforts - Overseas Road Shows; Bonuses for Brokers
VAT Rebates for Export; Duty Free for Parts and Equipments if for Export
Tight Monetary Control: Exchange Rate; Repatriation of Money
Extensive Construction of Infrastructure from Power Plants to Highways
CHINA'S ECONOMY
@® On Average its Target Growth Rate is 7.2 percent Annually; i.e., Double the Economy Every Ten Years
® Inthe last four years, it has grown at a pace of about 10 percent annually
@® The growth is driven by: (1) Exports; (2) Significant Investments in Fixed Assets; (3) Internal Consumption; (4) FDI; and (5) Ex-
pansion in Capital Markets
@® Isitoverheated. Is the growth rate out of the government's comfort zone? Will consolidation be triggered by overcapac-
ity?
INDUSTRY LAGE)IéS IN CHINA
Basic Manufacturing, Commodity-type Products Across the Board:
@® Textile; Consumer Electronics; Home Appliances; Furniture; Printing; Textile; ...
Reasons:
Excess Capacity Resulting from Continued Uncontrolled Investments in Fixed Assets
Rising Raw Material Cost
Shortage of Electrical Supply
Increasing Labor Cost
Shortage of Skilled Labor and Talented Management
Decreasing Government Incentives - Land Policy; Reduction of VAT Rebate
Increasing Government Regulations on Labor and Environmental Laws
Appreciation of RMB
Intensive Trade Disputes Arising out of China’s Continued Record Trade Surplus
Increasing Competition from Other Developing Countries Such as India, Viethnam
Lack of Attention to Job Safety and Environment Over the Last 30 Years Will Increase the Cost of Manufacturing
INDUSTRY LEADERS IN CHINA
Pollution Control
Health Care
Alternative Energy Source
New Materials
Hi Tech and Biotech
Financial Services
Auto (Consolidation is necessary for Chinese Auto Makers to Stay Competitive)
Services Industry (Potential for Foreign Companies to Outsource to)
INDUSTRIES ENCOURAGED BY THE CHINESE GOVERNMENT
Overall - Bring in and develop high-technology; domestically develop designs, patents, improve productivity, close down out-
dated, inefficient factories and facilities Industries: IT; Biotech; Aerospace; New Materials; Large scale state of the art manufac-
turing equipment and facilities, such as CNC; domestically designed autos; High tech, high value added shipyards; Energy, alter-
native & renewable energy; forestry; paper pulp & etc.
CHINA AND LATIN AMERICA
In the past, China and Latin American Countries have competed for exports to the U.S.:
@® Both are populated with unskilled and semi-skilled labor
® The U.S. has been the major trading partner of both China and Latin American countries
As China emerged as one of the major manufacturing centers in the world, trade and general relations between China and
Latin American countries increased and improved.
What China is looking for from Latin America? Source of natural resources:
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Upcoming Trade Fairs in China/ Hong Kong (March)

CIEET Beijing, 03-MAR-07 to 04-MAR-07, Educational institutions and training. Venue: Beijing Exhibition Centre, Beijing, China.
Stonetech Shanghai/ Beijing, 04-MAR-07 to 07-MAR-07. Venues: Shanghai New International Expo Centre, Shanghai, China; and
China International Exhibition Centre, Beijing, China.

International IC China Conference & Exhibition-Shenzhen, 05-MAR-07 to 06-MAR-07, Showcase of IC Application technologies &
high-end components. Venue: Shenzhen Convention & Exhibition Center, Shenzhen, Guangdong, China.

Embedded Systems-Shenzhen, 05-MAR-07 to 06-MAR-07. Venue: Shenzhen Convention & Exhibition Center, Shenzhen.

CIEET Chongging, 06-MAR-07 to 07-MAR-07, Educational institutions and training. Venue: Chongging Exhibition Centre.
International Medical Equipment & Technology Exhibition, 06-MAR-07 to 08-MAR-07. Venue: Shanghai Exhibition Center.

Printing South China, 07-MAR-07 to 10-MAR-07. Venue: Guangzhou International Convention & Exhibition Center, Guangzhou.
International Pump, Valve & Pipe Trade Show, 07-MAR-07 to 10-MAR-07, Venue: Guangzhou International Convention & Exhibition
Center, Guangzhou, Guangdong.

China International Measurement & Testing Exhibition, 07-MAR-07 to 10-MAR-07, Instrumentation & Controls, Information Technol-
ogy & Software Solutions, Building Automation, Safety & Environment, Electricals & Energy Conservation, Security Electronics,
Telecommunications. Venue: Guangzhou International Convention & Exhibition Center, Guangzhou, Guangdong, China.

Sino Pack, 07-MAR-07 to 10-MAR-07 Packaging and processing machinery, materials and associated technology in China.
Venue: Guangzhou International Convention & Exhibition Center, Guangzhou, Guangdong, China.

International Maritime Expo (INMEX China), 07-MAR-07 to 09-MAR-07. Venue: Guangzhou Jinhan Exhibition Center, Guangzhou.
China International Factory Automation & Instrument Exhibition, 07-MAR-07 to 10-MAR-07. Venue: Guangzhou International Con-
vention & Exhibition Center, Guangzhou, Guangdong, China.

Sino Print, 07-MAR-07 to 10-MAR-07. Venue: China Export Commodities Fairground, Guangzhou, Guangdong, China.
International Power Transmission & Control Exhibition, 07-MAR-07 to 10-MAR-07. Venue: Guangzhou International Convention &
Exhibition Center, Guangzhou, Guangdong, China.

CHINA DRINKTEC, 07-MAR-07 to 10-MAR-07, Beverage, Brewery and Wine Technology. Venue: Guangzhou International Con-
vention & Exhibition Center, Guangzhou, Guangdong, China.

Sino Label, 07-MAR-07 to 10-MAR-07, Labeling & converting industry. Venue: China Export Commodities Fairground, Guangzhou.
International Air & Waste Treatment Trade Show, 07-MAR-07 to 10-MAR-07. Venue: Guangzhou International Convention & Exhibi-
tion Center, Guangzhou, Guangdong, China.

Water China, 07-MAR-07 to 10-MAR-07. Venue: Guangzhou International Convention & Exhibition Center, Guangzhou.

IC China-Beijing, 08-MAR-07 to 09-MAR-07, IC application technologies and high-end components. Venue: China World Trade
Center, Beijing, China.

Embedded Systems-Beijing, 08-MAR-07 to 09-MAR-07. Venue: China World Trade Center, Beijing, China.

China Xiamen International Stone Fair (CXISF 2007), 08-MAR-07 to 11-MAR-07. Venue: Xiamen International Conference & Exhibi-
tion Centre, Xiamen, Fujian, China.

Build+Decor, 10-MAR-07 to 13-MAR-07. Venue: China International Exhibition Centre, Beijing, China.

HAVC China, 10-MAR-07 to 13-MAR-07. Venue: China International Exhibition Centre, Beijing, China.

CIEET Shanghai, 10-MAR-07 to 11-MAR-07, Educational institutions and training. Venue: Shanghai New International Expo Centre,
Shanghai, China.

Bus World Asia, 13-MAR-07 to 15-MAR-07. Venue: Shanghai New International Expo Centre, Shanghai, China.

CIEET Nanjing, 13-MAR-07 to 14-MAR-07. Venue: Nanjing Exhibition Centre, Nanjing, Jiangsu, China.

Embedded Systems-Shanghai, 13-MAR-07 to 14-MAR-07. Venue: Shanghai Mart, Shanghai, China.

Guangzhou International Brand Forklift & Accessories Exhibition (Forklift Expo), 13-MAR-07 to 15-MAR-07. Venue: China Export
Commodities Fairground, Guangzhou, Guangdong, China.

IC China-Shanghai, 13-MAR-07 to 14-MAR-07. Venue: Shanghai Mart, Shanghai, China.

FPD China, 13-MAR-07 to 15-MAR-07, Flat Panel Displays including LCD, PDP, Organic EL, SED, FED and Electronic Papers. Venue:
Shanghai International Exhibition Centre, Shanghai, China.

Personal Care Ingredients Asia (PCIA 2007), 13-MAR-07 to 15-MAR-07. Venue: Jinhan Exhibition Center, Guangzhou, Guangdong.
International IC China Conference & Exhibition-Shanghai, 13-MAR-07 to 14-MAR-07. Venue: Shanghai Mart, Shanghai, China.
Qingdao Metalworking Industry Exhibition, 14-MAR-07 to 16-MAR-07. Venue: Qingdao International Exhibition Center, Qingdao,
Shandong, China.

ISPO China, 14-MAR-07 to 17-MAR-07, Sporting goods. Venue: National Agricultural Exhibition Center, Beijing, China.

China Foundry Industry Exhibition, 14-MAR-07 to 16-MAR-07. Venue: Qingdao International Exhibition Center, Qingdao, Shan-
dong, China.

Fashion Shanghai, 15-MAR-07 to 17-MAR-07. Venue: Shanghai New International Expo Centre, Shanghai, China.

Shanghai Fashion Week, 15-MAR-07 to 17-MAR-07. Venue: Shanghai International Exhibition Centre, Shanghai, China.

Food Ingredients China, 15-MAR-07 to 17-MAR-07. Venue: Shanghai New International Expo Centre, Shanghai, China.

Shanghai Clothing & Textile Expo, 15-MAR-07 to 17-MAR-07. Venue: Shanghai New International Expo Centre, Shanghai, China.
Intertraffic China, 15-MAR-07 to 17-MAR-07, Infrastructure, traffic management, safety and parking. Venue: China International
Exhibition Centre, Beijing, China.

CIEET Guangzhou, 17-MAR-07 to 18-MAR-07. Venue: Guangzhou International Convention & Exhibition Center, Guangzhou.



Page 6

China dlert February 15, 2007

Upcoming Trade Fairs in China; Hong Kong (March, cont.)

Sign China, 19-MAR-07 to 21-MAR-07, Signs, banners and industrial fabrics, digital printing and wide-format graphics, exhibit, dis-
play and P.O.P. graphics and fabrication, dimensional sign-making, and vehicle and marine graphics. Venue: Chinese Export
Commaodities Fair & Guangzhou Jinhan Exhibition Center, Guangzhou, Guangdong, China.

Furnitek China, 20-MAR-07 to 23-MAR-07, Furniture and furnishings retailers, interior designers, interior decorators, architects and
product specifiers. Venue: Shanghai New International Expo Centre, Shanghai, China.

Woodbuild China, 20-MAR-07 to 23-MAR-07, Woodworking industry. Venue: Shanghai New International Expo Centre, Shanghai.
Woodmac China, 20-MAR-07 to 23-MAR-07, Woodworking industry. Venue: Shanghai New International Expo Centre, Shanghai.
PCIM China, 21-MAR-07 to 23-MAR-07, Power electronics. Venue: Shanghai New International Expo Centre, Shanghai, China.
Laser World of Photonics - China, 21-MAR-07 to 23-MAR-07, Optical technologies. Venue: Shanghai New International Expo Cen-
tre, Shanghai, China.

Electronica & Productronica China, 21-MAR-07 to 23-MAR-07, Export-quality electronics. Venue: Shanghai New International Expo
Centre, Shanghai, China.

China SMT Forum, 21-MAR-07 to 23-MAR-07, SMT & MPT equipment, systems and technology. Venue: Shanghai International Con-
vention Center, Shanghai, China.

Semicon China, 21-MAR-07 to 23-MAR-07, Semicon China offers a series of technical conferences, business programs, standards
workshops and industry networking events for the regional semiconductor community. Venue: Shanghai New International Expo
Centre, Shanghai, China.

YARN EXPO, 22-MAR-07 to 24-MAR-07, International fiber and yarn manufacturers, including yarns for apparel textiles, home tex-
tiles, upholstery and interiors textiles. Venue: China World Trade Center, Beijing, China.

Intertextile Beijing Apparel Fabrics - Spring, 22-MAR-07 to 24-MAR-07, Apparel fabrics and accessories manufacturers and suppli-
ers wanting to reach China's north and north-east region. Venue: Beijing Exhibition Centre, Beijing, China.

World Travel Fair (WTF 2007), 22-MAR-07 to 25-MAR-07, 2-day business-to-business platform to link the international tourism industry
with Chinese tourism professionals and decision makers; to assist the international tourism industry expand and strengthen its busi-
ness in the rapidly growing Chinese outbound travel market. Venue: Shanghai New International Expo Centre, Shanghai, China.
China Machine Tool Exhibition, 23-MAR-07 to 25-MAR-07, Machinery. Venue: Wenzhou International Convention and Exhibition
Center, Wenzhou, Zhejiang, China.

International Mould Manufacturing Technology Equipment Fair, 23-MAR-07 to 25-MAR-07, Machinery. Venue: Wenzhou Interna-
tional Convention and Exhibition Center, Wenzhou, Zhejiang, China.

China Clothing & Accessories Fair, 24-MAR-07 to 26-MAR-07. Venue: China International Exhibition Centre, Beijing, China.
Economic Partnership Forum-China, 26-MAR-07 to 28-MAR-07, Showcases Free Zones, Real Estate Departments, Infrastructure &
Construction, Tourism, Financial Companies, and Investment Parks. Venue: Shanghai New International Expo Centre, Shanghai.
Interzum Gunagzhou, 27-MAR-07 to 30-MAR-07, Furniture production industry. Venue: China Export Commodities Fairground,
Guangzhou, Guangdong, China.

Flow Expo, 28-MAR-07 to 30-MAR-07, Fluid Engineering and Process Industry. Venue: Guangzhou Gymnasium, Guangzhou

China Dongguan Textile & Clothing Industry Fair, 28-MAR-07 to 31-MAR-07. Venue: Guangdong Modern International Exhibition
Center, Dongguan, Guangdong, China.

China Logistics Technology & Services Exhibition, 28-MAR-07 to 30-MAR-07, Latest in ideas and technology in the defense indus-
try. Offers direct contact to all levels of government and industry decision makers. Venue: Suzhou International Expo Center,
Suzhou, Anhui, China.

SINO-CORRUGATED, 28-MAR-07 to 31-MAR-07, Showcase for new techniques and new equipment for the corrugated industry.
Venue: Shanghai New International Expo Centre, Shanghai, China.

Domotex Asia/China Floor, 28-MAR-07 to 30-MAR-07, Carpets and floor covering. Venue: Shanghai International Exhibition Cen-
tre, Shanghai, China.

China Design & Contract Expo (CDC Expo), 29-MAR-07 to 31-MAR-07. Venue: Shanghai New International Expo Centre.

China Electric Power & Electric Automation Exhibition, 29-MAR-07 to 31-MAR-07. Venue: Shanxi International Exhibition Center,
Xian, Shaanxi, China.

China Electric Factory & Electric Environment Protection Equipment Exhibition, 29-MAR-07 to 31-MAR-07. Venue: Shanxi Interna-
tional Exhibition Center, Xian, Shaanxi, China.

Kitchen & Bath Business (K+BB Expo China), 29-MAR-07 to 31-MAR-07. Venue: Shanghai New International Expo Centre.

China Build Expo, 30-MAR-07 to 02-APR-07, Doors, windows, wall materials, flooring, cabinetry, ceramics, sanitary ware, hard-
ware, security products and interior decoration. Venue: Dalian Star-Sea Convention & Exhibiton Center, Dalian, Liaoning, China.
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Important New and Proposed Regulations

Methodology Change Likely to Reduce Dumping Assessments: On December 27, 2006, the U.S. Department of Commerce
published a Federal Register notice announcing a modification to its methodology for calculating weighted average dump-
ing margins in antidumping investigations. This will likely result in lower antidumping assessments in ongoing and new anti-
dumping investigations, but will not affect reviews of existing orders. In order to comply with the WTO decision, the Depart-
ment will now provide offsets for non-dumped comparisons when making average-to-average comparisons, i.e. when com-
paring weighted-average prices in the home market to weighted average prices in the United States. The new methodol-
ogy will not be applied in other types of antidumping proceedings, such as administrative reviews; nor will it be used when
the Department relies on other comparison methods, such as the transaction-to-transaction methodology, i.e. when the De-
partment compares the home market price of individual transactions to the U.S. price of individual transactions. The aver-
age-to-average comparison methodology, however, remains the Department's preferred methodology. Anyone who
wishes to determine how the change in methodology will affect a specific situation is invited to contact Matthew T.
McGrath, at Barnes, Richardson & Colburn, in Washington, DC, at mmcgrath@brc-dc.com, or (202) 628-4700.

Dispute Settlement Consultations Requested with China: The Office of the United States Trade Representative (USTR) has re-
quested dispute settlement consultations with China at the World Trade Organization (WTO) over China’s use of certain sub-
sidies. It believes that China uses its basic tax laws and other tools to encourage exports across a variety of industry sectors,
to the detriment of imports of a variety of American manufactured goods. These subsidies can distort trade conditions for
small and medium-sized American enterprises (SMEs) and their workers. It is believed that China is likely to be responsive to
U.S. complaints and cooperative, as it has already been consulted it on the issues.

Government Appointments

President Bush has nominated Mario Mancuso to serve as the Commerce Department's Under Secretary for Export Admini-
stration. Mr. Mancuso currently serves as Deputy Assistant Secretary of Defense for Special Operations and Combating Ter-
rorism at the Department of Defense (DOD). He previously served as Special Counsel to the General Counsel at the DOD.

The State Council, China's cabinet, announced the appointment of several senior officials last month. Xiang Zhaolun was
appointed deputy secretary-general of the State Council. Xie Zzhenhua, former head of the country's top environmental
watchdog, was appointed deputy chief of the National Development and Reform Commission. Song Lan was appointed
vice director of the State Administration of Taxation. Zhou Jian and Li Ganjie were appointed vice ministers in charge of the
State Environmental Protection Administration. You Quan was appointed chairman of the State Electricity Regulatory Com-
mission.

Travel and Other Services Provided by the USCCC

The USCCC provides a hassle-free, fast, and reliable U.S. passport and visa processing service. NO INVITATION LETTER IS RE-
QUIRED. Most applicants can obtain one-year multiple entry visas, for up to 120 days in China, within one business day. In
addition, the USCCC has signed discount contracts with the Shangri-La Hotel (booking can be made directly with any Shan-
gri-La Hotel or www.Shangri-La.com, using USCCC Corporate ID: C50015300), and The Portman Plaza in Ningbo (booking can
be made directly by phone: (86) 574-87688688 or fax: (86) 574-87758866, or by e-mailing rsvn@portmanplaza.com, mention-
ing that you are with the U.S.-China Chamber of Commerce, which offers special rates and privileges for its members and
guests). For other travel arrangements, including car pickups in major cities, services such as translation, research, and meet-
ing set-ups, please contact our office at info@usccc.org; (312) 368-9911 (phone) or 312-368-9922 (fax). Other important links:
Job Opportunities — http://usccc.org/main/careers.htm. China Alert Editor: Paul Nash, pnash@usccc.org.

For further information or comments, please contact:
U.S.-China Chamber of Commerce
55 West Monroe, Suite 630
Chicago, lllinois 60603 USA
Telephone: 312-368-9911 Facsimile: 312-368-9922 E-Mail: info@usccc.org

* The views expressed in this newsletter are those of the authors and do not necessarily reflect the opinions of U.S.-China
Chamber of Commerce. The information provided herein has been obtained from sources deemed to be reliable and is
solely for informational purposes.



